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Abstract:

This study aimed to examine auditors’ awareness of the importance of professional specialization in
enhancing their understanding of the entity’s environment in the context of digital transformation. It also
sought to identify the role of professional specialization in strengthening auditors’ ability to understand
the entity’s environment and address the requirements and changes imposed by digital transformation
on the auditing profession. To achieve the study objectives, a descriptive-analytical approach was
adopted, and a questionnaire was used as the primary data collection instrument. The study population
consisted of licensed auditors working at audit firms in the Western Region. A total of 80 questionnaires
were distributed, of which 63 valid questionnaires were retrieved and deemed suitable for analysis,
representing a response rate of approximately 79% of the total questionnaires distributed. The study
focused on testing two main hypotheses. The first examined whether there is a statistically significant
relationship between auditors’ awareness of the importance of professional specialization and
enhanced understanding of the entity’s environment in the context of digital transformation. The second
addressed the role of professional specialization in enhancing auditors’ ability to understand the entity’s
environment and respond to the requirements of digital transformation. The findings revealed that
auditors recognize the importance of professional specialization in auditing in the context of digital
transformation. The results also indicated that professional specialization plays a role in enhancing
auditors’ understanding of the entity’s environment and in helping them address the requirements
associated with digital transformation. The study concludes that professional specialization represents
an important factor in developing auditors’ performance in the digital environment, as it provides
specialized knowledge that enables auditors to comprehend the nature of the entity and the
characteristics of its environment, as well as to understand the changes resulting from the use of digital
technologies in information systems and operational processes. The findings further emphasize the
importance of promoting professional specialization and continuous development of auditors’
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professional skills and knowledge in a manner that is aligned with the requirements of digital
transformation and the evolving business environment.

Keywords: Professional Specialization, Auditing, Understanding the Entity’s Environment, Digital
Transformation, Auditor.
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