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Abstract

Previous studies have produced mixed, inconsistent, and often contradictory findings regarding the
relationship between environmental disclosure and corporate profitability. These findings range from
positive to negative associations, as well as statistically insignificant relationships. In contrast, there is
limited empirical evidence on this topic in developing countries, including Libya. Accordingly, this study
attempts to alleviate this controversy by examining the relationship between environmental disclosure
and corporate profitability. Primary objective of this research is to assess whether environmental
disclosure has a significant and meaningful impact on corporate profitability, by applied to the Misrata
Iron and Steel Factory — Libya. Based on a review of relevant literature, a questionnaire was developed
to collect data from the study population. A total of 48 questionnaires were distributed to employees in
the finance department of the Misrata Iron and Steel Factory, of which 40 were deemed valid for
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analysis. The researcher employed a combination of descriptive and quantitative methods, including
mean scores, standard deviations, and the T-test, to analyze the collected data. The results indicated
a high level of agreement among respondents regarding the positive impact of environmental disclosure
on corporate profitability, particularly in terms of enhancing reputation, avoiding legal disputes, and
supporting production and investment decisions. However, several concerns were raised regarding the
integration of environmental information into financial decision-making processes, particularly in relation
to loan issuance, rescheduling, and the determination of interest rates.

Keywords: Environmental Disclosure; Corporate Profitability; Environmental Costs; Corporate Social
Responsibility.
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