The North African Journal of .
Scientific Publishing (NAJSP) 4_5
(NAJSP) b il gt (B
(L3R
Page No: 242-252 L

E-ISSN: 2959-4820 ¢ )
Website: https://najsp.com/index.php/home/index
SJIFactor 2024: 5.49  0.71 :2024 (AIF) e 5l Jalaa 3 |S] 2024: 0.696
l pipal) aladialy Lud 8 Aia¥) cldalias Jia¥) (s shasal) Julad g Gl
(#2023-2011 <22010-1998) ¢y 8l 4 jlia Aulidas A 43 140831

I
/

e

Volume 3, Issue 1, January - March 2025

Sams 0 pee ladd 2 8L 2Ble Apens Tl dens jae
Lol D) A e dmaladl 63 jlail 5 SLa®BY) 440 b jlaall 5 o sall and’
Laad cdadaY) &g Y] dmaladl 63 lall g slaiy) A0S calai8y aud?
Lol D) A e dmaladl 63 a5 slaB¥1 A0S ajluall s Uy saill andd

Measuring and Analyzing the Optimal Level of
Foreign Exchange Reserves in Libya Using Monetary
Indicators: A Comparative Analytical Study of the 1998-
2010 and 2011-2023 Periods

Omar M. Bshina'’, Somayyah Milad Bakeer?, Ayiman Omar Ben Saed?®
‘Department of Finance and Banking, Faculty of Economics and Commerce, Alasmarya Islamic
University, Libya
’Department of Economic, Faculty of Economics and Commerce, Alasmarya Islamic University,
Libya
3Department of Finance and Banking, Faculty of Economics and Commerce, Alasmarya Islamic
University, Libya

"Corresponding author o.bshina@asmarya.edu.ly sl el Cal gl
2025-03-26 : pdll gl 2025-03-12 :J sl g 2025-01-18 :adiu¥) gl

uadlall

2023 — 2011 «:2010-1998) iyl J3A cbad 8 duiaV) SLbalia ) (5 siun Gl ) Al ) 238 Cidsa
Al pall 8 JOA L A A d) clhlaaV) cl sl G @i 8l maa s 5 i) Gl bl s (a
Clbbiay) A b Sl all Clo 555 (SPSS sl galidl alaiiuly Gt s hoa ) et alasiuly
Ll (A e lbalia¥) (s gine () Sao lae %100 4ous &5t RIM2 258l (i je ) NFA sy
3 teadl) Alaall ) dniaY) cillaliay) A Jo gulail 4ndi e ¢ 4o LleaY) caal ) JieY) s i) e S
(0 5S Jalae) L) 3085 VS (e g lld ) ABLaYLy sl 5all 5 558 IO & gl Calef 8 9620 s cadas 1)
33l oo a8 Aia ) cldalia W) @il sical Alla s dualoal AV i3 g ja sa i g g8 asa s Al ol clla
JSEIL dpia Y ldalaa¥) oS53 (e 33EY) 3 ) 5 s Al all Cua gl 22023-2011 35l 5 (.2010-1998
oSyl da I dgs 555 ¢ Aaall SLaBY L aliisd) gaill 3Ty ¢ e gl J2l) jalias aysiiy o sad ey A
ol Sl Taluiy ) 5,08l ad ) 8 sl JS Jalall Aia Y] ol jleiiny) cdad Al cldaliayl (e

Bodad) Alaall (o g8l (o je dduagil) ol yd sl danialy) clblalia Yl rdalidal) clalgl)

Abstract

This study aimed to assess Libya's foreign exchange reserve levels across two periods: 1998-2010 and
2011-2023¢ using monetary indicators. It also sought to highlight differences in these levels between
the periods. Employing a descriptive and analytical methodology with SPSS statistical software« the
study revealed that the ratio of Net Foreign Assets (NFA) to money supply (M2) consistently exceeded
100%. This indicates that Libya's foreign exchange reserves were above the optimal recommended
level. Similarly: the ratio of foreign exchange reserves to currency issued surpassed 20% in most years
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examined. Furthermore« applying Cohen's coefficient test showed significant economic and financial
discrepancies in foreign exchange reserve levels between the 1998-2010 and 2011-2023 periods. The
study recommends leveraging these accumulated reserves to finance and diversify national income
sources: foster sustainable local economic growth« and attract foreign direct investment to enhance
Libya's productive capacity.
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