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Abstract:

This paper highlights the dilemma of institutional development in developing countries rich in natural
resources, such as oil. It attempts to identify the causes of weak institutions, making them poorly
functioning, corrupt, and failing to provide services to their communities. After examining numerous
studies that addressed the importance of institutional factors for the success of development programs
and progress in various government sectors, the study found that the most important causes of
institutional weakness in oil-rich developing countries, and consequently, low development, are
represented by several factors, including political and economic dependency (historical heritage), social
fragmentation, social conflicts, and dictatorial tyranny. These factors result in the spread of a rentier
mentality and rent-seeking practices, a high degree of centralization, excessive spending on favoritism,
unequal distribution of wealth among members of society, oppression of the population, the prevention
of the formation of independent social groups, and the difficulty of social and cultural change. The study
recommended the development and implementation of appropriate laws and regulations to regulate
institutional work, hold officials accountable for failure and corruption that may occur in various
institutions in the country, and attempt to spread the culture of production and change the rentier
mentality among members of developing society.
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