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Abstract

Financial institutions play a pivotal role in driving economic development by effectively providing
necessary financing for institutions and projects, facilitating financial operations, and managing risks
associated with economic activities. Given the escalating economic challenges in the current era, it has
become essential to examine the impact of these institutions on the development process to enhance
their contribution to achieving sustainable economic growth. Financial institutions are the backbone of
the modern economy due to their role in facilitating capital flows, providing a supportive financial
environment for investment, and managing financial challenges faced by various economic actors. This
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research paper aims to provide an in-depth analysis of the relationship between financial institutions
and economic development by studying the impact of these institutions on the local economy. The study
found several important results, most notably the significant impact of financial policies on financing
development processes, and that policies adopted by central banks often do not align with the nature
of activities carried out by commercial banks. The study also highlighted the effective role played by
banks in stimulating development, particularly through contributing to job creation and driving
production. Regarding recommendations, the study emphasized the need for commercial banks to
adhere to implementing plans and policies set by central banks, ensuring harmony among various
components of the financial system and enhancing its effectiveness in supporting economic
development.

Keywords: Financial institutions, Economic development, Financial policies, Commercial banks,
Central banks, Project financing, Sustainable growth, Risk management.
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el Jy g 19.716| 26 | 0.000 1.584362 1.41918 1.74954
Lnaly dabaidy)
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Oe J8 a5 Lilan) Ay Aai@ll o385 (P=0.000) dad of Ladb il Jsaadl J3A (4
S aa " adl e et Al ALl i j8l) Qi g A ieall A i) i i Ll iny 1385 (0.05)
Ml Aol il gad 8 Adlal) e sall
e gill 5 i)
:@lﬁ.’d\ |

Al ilail) ) Uila 5 il Jidas ey

A8 dpaiill Jy e 8 Allal) sl T angy

Al Cajlaall cillalis g alai we 8T Y 43S el G laall Lpans 5 ) cilulpud) m

rsaill Jaghadtl 4 il ) )28 o jeaall clliag
i lua il (Ll

A 38 el Cajliad) lgruzad Al Gl g Jadasdly 4 jlail) G jlaall o 315 o oy

Caadl) g a5 djufml.u«_ﬂ.uba@hbj\ 028 c.t\.li‘u‘)\&a L]

a2l all g jalaaal)

st ¥ g

A ad) ¢l gdcLlall da o cdail) g 4] gall dpala@y) CuldMal) cchlun gal cpall Jlaa 1
.2000

):1)’.1\ Qe dana <2000 les cé\J)&\ :\.MMJA b cq‘)bad\ BJ\J;\ GL;J.U)M J gana b jas 2
2007 Ag,niSuy) dgmaladl Hlall ¢ gpdatll 5 4y il (s 20 daiill o5 )A0 5 dpane
(1996 «slaa Hla dga ¥ daalall) 1ds calaBY) e il 5 ,13) (luzaay ardus oy )
(2008 «Clee Agadl Hla) " 1l " gl g 2 gl reala g ay el

(1992« sSh ¢ il AlIS AS 55) e giall 5 o glall (s el

(1985 sy «hlams sall Ay yall lall) ¢ jadll Slealdl (=LY GaeY) alla

A e <"y 3 el gl - Ay el ol il - 408l Clisss pal) "2 SLaEY) cdima sl
2002 caalall il

(1993 @ism ¢ il 5 delall Lpnalall Hlall) el i) g el (iadnia daal Jile .8
D) 1 b paise G dagill jeae 8 Cunall 5, sY) Rl Gk veall ne 9
(2 1971, Cisom il deLhll Aagil)

2003 Ay uSuy) aaall daddaldl jla (gasill slaBBy) (salae ¢ 9 AT Jluss 2as 10
(1996 & plall i il dnidadll) 1d lgdjlal 5 Lpapdati & gl caans ol 2eae 11
Aralall Hlall " el o gl g ) sal) " Al s sall 5 AT5 5 bl mllia deae 12
1998 iy syl

2001 ‘Z\_UJ.'\SM}I\ c:\_uuxu\ J\ﬂ\ 6:\73$L43§Y\ :\,)A.tﬂ\ cd‘j)g‘j c:\:m;.c ):1):1\ Le daaas 13
ill 3y sl A sa) 1 s calad) cilisdatll 5 (o Hlaill UaY) i a1 5l sl daae 14
(1999, Jlae a5l

21981 A&l (oSl 3K 5a) 1k (A padlly aiill SaBY) sl iy Jdhas 16
; (s

o sladll aladl @l sdita) | 1ds ¢ Jasndiall Lliad g BpadlaY) A paddl Jsa¥l iy 2l pals 17
(2001 «ay sl

(el Joaill s il clasi) i) Laba®y) dpaiill & Glal 0 g yme Juiss 18
(2005) 15 « piall sliall s cdgpdail] o) dasls

~No oA w
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Aoaladl Jile ) Lol

Al Al alaBY) ) ELY) Gaad & Al Blld) Cluwsadl 550 (o sdea gl 1
el 6 Sy uad dese dasls Gsdie e ieale Alu ((,2012-1990) il sl
22014

A satill o jLliall a8l 5 Al ) gl s ) A dalaall daaiil) Jy el A @J\e 2
Lpmalall Al (b S juand dase Arals ) sdite e SLaBY) 3 jrivale s S35 Suy 4V 5 b
.2005.2004

bl il Al 8 ZalaB@Y) dpaill 3a8a3 8 A )all il e cDlamn (3ilall 3
Al 5 -l e (sauall daals ¢ giite e Gailualll da 3 Jail dasy (g0l 5l AIS 5 (BNA) 500 52!
22013 < )

-1995) Aihanddll laidy) daiill Jysai (A (A paall gladll Hoa o8l juuii bl e 4
22012 56 DY) Aaalall el 408 ) piite e yiuale Aluy (22011

Aalad)l Ml g il sall -

Say) e 3l Jla 8 cdla®V) Jaliill st 8 Adlall Gl gall 53 cdea Glsle iy 1
T 2012 19 2aall (bl alaall dilla s dalas cilud y Alas ¢ glaall

anala oY) o shell gy yall Aadaiall ey jlaill o gidl Al 8 Ll 3 ca) ) Jai dena 2
GM\ cj_aj\ «21972 Qg yu cq‘)had\ '&J\A\g @)’J\ E}J.ﬂ\ c:\:u):d\ d}ﬂ\

saladl o 1993 Aud (1) & oty il 5 Cojband) G sl8 g S el Ll o jae 3
‘ &Y 5l (50)
ALiY" 3S S aml ) uldll e g Al s e s ] il deas a0l sl 4
e dbe oo dglae dal Al ol sags 30y (A laslal s Adlall daad pell daa)
2024 «39-23 (= 2 232 2 o NAJSP "asila gudl o jladll

delia 3 alg€ill JISIVIM dasSa o daal ihiaos il glabe deal sl 225
2024 ¢124-110 o= 2 322 2 o (NAJSP " il i 5 32200 7 3ai 1 b yumnall Jy 5l
o Al Al )y 1ol gaill o ddlall Aulpnd) Gl gl i1 Gl ¢ SL 2Me Las 6
2024 439-429 = 4 2 2 2 (AAJSR "» (2023-2000) 558l I olll SLaTEY)
AaaitI" S S aml oyl il e s alld s (ase Gus el dame a3l il 7
Cobaall e die o Anilae Al )0 148 paall AaS sl Jiadi 3l 505 Alalall daal jall Al
2024 67-51 = «223= 2 » <AAJSR ,"axila gl

il s T alatl) il sa 8 BRI das) pall diaal) daii¥) " (dilae ) saie dess 8
2 & AAJSR "cad 3 Llal) Al saleal) g lISH oAbt Al c L) laY) 50l e
2024 <331-319 = <5 2

"B sailly Aaliy) oo la iy dadal Aad Gopaud dlae AW 4nas 9
2024 248235 = 4 2= 2 2 (AAJSR

"l 8 Aol danill (gad 8 alall Cand) g0 Jdad " e Sl gl Zlae 10
2024 367-345 o= 4 2= 2 2 (AAJSR
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sl Gadle
Reliability
Scale: ALL VARIABLES

Case Processing Summar)
N %
Cases Valid 27 100.0
Excluded 0 .0
Total 27 100.0

a. Listwise deletion based on all variables in the procedure.

Reliability Statistics:

Reliability Statistics

Cronbach's Alpha N of ltems
.939 18
Descriptive:
Std.
Descriptive Statistics N | Mean Deviation
(gAY g Uadl) ) gail Aaal s Ak i yeaall 235 | 27 | 4.5185 75296
A Ay gali g e Aal8Y A gale O gusi i yuaaall 238 | 27 | 4.6667 48038
A pall b At ) TodlaBY) e Uail) Jj gy o peaal) 056 | 27 | 4.5556 57735
e 5 il Jysai Sle Cajuadll 3,0 axe ) 55 &l Cojbad) b wilagl) aas cina | 27| 4.5926 50071
Ayl il palis b i ladll Coladll 0 e A sedll e 5yl bl | 27| 4.4074 69389
Al o lad) cillalii g alai ae T Y &y S el Gl Leans 5 ) ciluldl [ 27 | 4.5926 63605
Aol Dpaiil) Jj gai B Aaalosall o 3008 Aa 55 5388 51 i pemall 51 S O 20| 27 | 4.7778 42366
Llal5 LalaBY) e 5 il (5 53n o S o Slaall 5 Cpaalusal) Il sal e Asilaall 5 ajalls i jlaall o 585 | 27 | 4.7407 44658
Ledaal digag
Clalaiall Cida 5 ) se¥) Cada il sy G b ) (535 8 peaall sl ael (e JIsaY) pladiul | 27 | 4.5926 .50071
Jrsaill Tapladdl 4y il )8 o yeadl) elliay | 27 | 4.5185 75296
Acbiall Jigal (& fin Copeaall Clasage aaa | 27| 4.5185 64273
Al Al Jasei Liaa (e BpbaiBY) dpaiill dlae 8 Jlad 50 i jbadll | 27 | 4.5926 63605
D 5 ke b g sl ol SLaBY) qjliie B Arenie JIsel (e Lol Lo il Calad) a5 | 27 | 4.4815 80242
2sai e el Lea syl
il dsgai e aelusy Lae Bl (g0 A0y Lo 5 85 i jlaaall il jrall JLAGY) Jeus | 27 | 4.5926 .57239
A 5l Lgmami i) dpeil ol 20 dage Jagnsi (8 Ll sl LaS 2ol dpaiil) e (6 o jluanall aablusi | 27 | 4.5185 .57981
AlaBY) Apanil) bl Al ddall ol HLaiul) Jy pail da giaall (gl b g & )lall o jladl o685 | 27 | 4.6296 49210
i)y Jaay) clilee IR e dpaiil) Jysals & jlaill o baall sl | 27 | 4.5926 57239
peraobia o gall ¢ Shaall LY Lgata A e A )il G jladll (g saiill )il yeday | 27 | 4.6296 149210
Loy LY il Jy g B Al lanssall il | 27 | 4.58436 417555
Loy LY Gl Jy g S Al Slansall 51| 27| 2200 .02125
Valid N (listwise) | 27 - -
Frequencies:
i)
Cumulative
Frequency Percent Valid Percent Percent
Valid 8N 22 81.5 81.5 81.5
ol 5 18.5 18.5 100.0
Total 27 100.0 100.0
alad) Ja sall
Frequency Percent Valid Percent | Cumulative Percent
Valid g0 4 14.8 154 15.4
Sle asho 10 37.0 38.5 53.8
EESIEN 10 37.0 38.5 92.3
sfala 2 7.4 7.7 100.0
Total 26 96.3 100.0 -
Missing System 1 3.7 - -
Total 27 100.0 - -
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andl
Valid Cumulative
Frequency Percent Percent Percent
Valid 25 o 8 9 33.3 40.9 40.9
30 oo BB 25 e 9 33.3 40.9 81.8
35 e Jil ) 30 e 4 14.8 18.2 100.0
Total 22 81.5 100.0 -
Missing System 5 18.5 - -
Total 27 100.0 - -
) LB 1) 5 ol
Frequency Percent Valid Percent Cumulative Percent
Valid | 3,3 nw 1 3.7 3.7 3.7
D) 9 33.3 33.3 37.0
Bl g ) 3 11.1 111 48.1
abbisa 14 51.9 51.9 100.0
Total 27 100.0 100.0 -
Bl &l gi
Cumulative
Frequency Percent Valid Percent Percent
Valid < sin 5 e J 14 51.9 51.9 51.9
g 10 e B ) 5 01 11 40.7 40.7 92.6
Gl 5w 15 e Jil I 10 e 2 7.4 74 100.0
Total 27 100.0 100.0
,é.:l..aﬁ\l\ &Uﬂi\ Jagall daa) g Adad i puaal) ?"'":‘
Frequency Percent Valid Percent Cumulative Percent
Valid =)l 1 3.7 37 3.7
Alaa 1 3.7 3.7 7.4
Sl se 8 29.6 29.6 37.0
Bl (38 e 17 63.0 63.0 100.0
Total 27 100.0 100.0
%ﬁbﬂ@)b&h&‘ihj&éwdﬂ\ adky
Frequency Percent Valid Percent Cumulative Percent
Valid Gl 5 9 33.3 33.3 33.3
Bady (58 g 18 66.7 66.7 100.0
Total 27 100.0 100.0 -
Agal) A A ) aliai®y) cileUadl) Jy galy i paall a g8y
Cumulative
Frequency Percent Valid Percent Percent
Valid Ulsa 1 3.7 3.7 3.7
Glse 10 37.0 37.0 40.7
Bl (38 g 16 59.3 59.3 100.0
Total 27 100.0 100.0 -
il g pdal) Jygal Ao i laal) Sﬁées o ‘54352\..*‘,1;:1\ d,l.md\‘_,é@hﬁﬁ;;h..b
Frequency Percent Valid Percent | Cumulative Percent
Valid &8 5a 11 40.7 40.7 40.7
Bl (38 g 16 59.3 59.3 100.0
Total 27 100.0 100.0 -
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Adlad) g 88N (pilCiia (el A 4y jladl) Ui jlaad) @ e A gadl) il g ydial) aalud

Cumulative
Frequency Percent Valid Percent Percent
Valid =i )| 1 3.7 37 37
3l e 13 48.1 48.1 51.9
a5 (34 9 13 48.1 48.1 100.0
Total 27 100.0 100.0
Ao el G juaal) cilalis g alii aa pdblaii Y 4 S pal) dijlaal) Lo i A1) Ciladad)
Cumulative
Frequency Percent Valid Percent Percent
Valid Ul 2 7.4 74 74
3l e 7 25.9 25.9 33.3
a5 (394 9 18 66.7 66.7 100.0
Total 27 100.0 100.0 -
AsalaiBy) daiil) dg}dgéhlmd! & 508 A1 a9 5988 5 0a) i paall Al (S O
Cumulative
Frequency Percent Valid Percent Percent
Valid 3 s 6 22.2 22.2 22.2
Bk (38 5 21 77.8 77.8 100.0
Total 27 100.0 100.0 -

4la) g ApalaBY) e g pdial) o g (e ASL) 5 £3larll g Cppatlcal) JI gl Ao Addlaall g pa all i jlaall o g8

L) Adgag
Cumulative
Frequency Percent Valid Percent Percent
Valid 35 7 25.9 25.9 25.9
835 (39 9 20 741 741 100.0
Total 27 100.0 100.0 -

Clalatial) Gida g J)gaY) ol gl Basan (381 b ) g3l A paal) AUl a0 B paiia ) gaY) aladin

Cumulative
Frequency Percent Valid Percent Percent
Valid Gl 5 11 40.7 40.7 40.7
By 38 5e 16 59.3 59.3 100.0
Total 27 100.0 100.0 -
(Gl Tl 4 5y ol b i pucaal) lliay
Cumulative
Frequency Percent Valid Percent Percent
Valid Ul 4 14.8 14.8 14.8
3 5o 5 18.5 18.5 33.3
By 38l 5e 18 66.7 66.7 100.0
Total 27 100.0 100.0 -
deliall Jagai A Jiss i paal) Cil3 g g a2a
Cumulative
Frequency Percent Valid Percent Percent
Valid Ul 2 7.4 7.4 74
G 5o 9 33.3 33.3 40.7
By 38 5e 16 59.3 59.3 100.0
Total 27 100.0 100.0 -
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Alala) ) Jidsh Wgdaa (e AgabaiBY) palil) Alas B Jlad ) g0 i jlaall

Frequency Percent Valid Percent Cumulative Percent
Valid Ulas 2 7.4 7.4 74
3l se 7 25.9 25.9 33.3
8%y (38 5 18 66.7 66.7 100.0
Total 27 100.0 100.0 -

2 9 B dla By guan £ g (Al gl SaBY) a jLdia & Araniia J)gal e Lpdl Le Jlaiialy Cilaal) o g

s gai o 5 loy Laa 5 puila

Cumulative
Frequency Percent Valid Percent Percent
Valid o=d ) 1 3.7 37 37
i 2 7.4 74 11.1
G35 7 25.9 25.9 37.0
B35 (39 9 17 63.0 63.0 100.0
Total 27 100.0 100.0 -
o bdial) Jagal Ao ae by Laa ClBlal) (he ASudi e g b g i juaall A1 dad) LEDY) Jgu
Frequency Percent Valid Percent Cumulative Percent
Valid Ul 1 3.7 3.7 3.7
B s 9 33.3 333 37.0
By 3850 17 63.0 63.0 100.0
Total 27 100.0 100.0 -

Lgaai Al Aadil) Jabad 35 Lagea Jugs (B Lyl aloas LaS Aaliaidy) Aaiil) Lles & i jlaal) paluds

_MJ.\S\
Cumulative
Frequency Percent Valid Percent Percent
Valid Ul 1 3.7 3.7 3.7
G 5o 11 40.7 40.7 444
825 (39 9 15 55.6 55.6 100.0
Total 27 100.0 100.0

AglaiBY) Lpalll) B aalad A g el &) JLafia) g gal A glaall (g ) i gl

4 i) Ci jlaal) a gl

Frequency Percent Valid Percent Cumulative Percent
Valid Gl 5 10 37.0 37.0 37.0
835 (39 9 17 63.0 63.0 100.0
Total 27 100.0 100.0 -
L g A cllee JMA e dualil) o gaty Ay jlatl) i jluaal) aalud
Cumulative
Frequency Percent Valid Percent Percent
Valid Ulas 1 3.7 3.7 3.7
G 5o 9 33.3 33.3 37.0
By 38 5e 17 63.0 63.0 100.0
Total 27 100.0 100.0
%degﬂ}MQWY\W&%&%JM\JJM@&\”AS\%
Frequency Percent Valid Percent Cumulative Percent
Valid Gl 5 10 37.0 37.0 37.0
Ay 38 5e 17 63.0 63.0 100.0
Total 27 100.0 100.0
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T-Test:

One-Sample Statistics

N Mean Std. Deviation | Std. Error Mean
Ll ala®8Y) dpail) J g (8 Allall lossasall il 27 4.58436 417555 .080358
One-Sample Test
Test Value =3
95% Confidence Interval of
Sig. (2- Mean the Difference

t df tailed) Difference Lower Upper

il g (A Adlall clenssall 31 119,716 | 26 .000 1.584362 1.41918 1.74954
Ly doalaiay)
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