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Abstract

This study aimed to study and demonstrate the nature of the causal relationship
between the inflation rate and exchange rates in the Libyan economy during the period
2000-2023 AD using the vector autoregressive (VAR) methodology using the Granger
causality test. Through discussing the study hypotheses, the main results of the study
were reached: Inflation rates do not directly affect exchange rates, and the exchange
rate also affects the inflation rate.
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Judlall Gl 685 Lo |0 Eua o laall a8l gl AU al Y1 1 o) W) b jitiee Sl
Ak sl Al A cdauldll 2kl aaas 8 eladl ) gag 1y 6 e jue daia )
) sl alidle e J panl) oy 8 joaal) 8 (OLS alall 5 jpall cilay yal)

1A ) i) LA i
5 e oS 13) Lo e Sl Judlad) (it e Il (it 4t Sy (VAR) Gangiad i
Yoo s LAY e gudail ae ol da 8l g (W) e Jadi o) J W) 5l aie o) L) gl die
4:1)\_)33“)1 chjj‘ J.A; Jl_ﬁ;\ L_AL e Y| 63 .ﬁj ‘@Lﬁ\ :\AJJ\ uA:\lA\S.m 4:\.\4“‘)!\ d.u:M\ u}ﬁ
Gllh g o(f) Abas) HLia) il e J V) 5 8l die 3 e &l yuaie o ) Jea gl &3 5 «(ADF)
EVIEWS - 09 gebin phiiul e slaie Y

.(Unit Root test) 52 Il s jLis) &l 1(1) Jsaa

J¥) Gl A9 55l gl o sy (sl () B35 052 LAY ge
iz 35l iz 35l Iz 3 saill iz 35 llz 35l Iz 35l
4.26050 4.5608 | 4.03116 | 0.18071 | 0.61287 | 1.28877 EX
4.92035 5.06792 | 5.01796 3.3830 3.6496 1.8554 INF
T il )l il g sixall i
3.01236 | 36449 | 19580 | 3.0048| 3.6328| 19572 %5
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VAR z3sall duulial) pUay) il i jlad) -
il Anliall oUas¥1 555 o) (s (FPE CAIC «SC «Q-H) ol a8 J81 Lial A e

VAR 73 gail dpnliall sUagY) ol i jlsdl 1(2) Js
VAR Lag Order Selection Criteria
Endogenous variables: INF EX
Sample: 2000 2022
Included observations: 19
Lag LogL LR FPE AIC SC HQ
0 -94.10555 NA 84.84403 | 10.11637 | 10.21579 | 10.13320
1 -85.29374 | 14.84096 | 51.38989 | 9.609867 | 9.908111 | 9.660342
2 -74.79015 | 15.47897 | 26.44023 | 8.925279 | 9.422352 | 9.009404
3 -63.73051 [ 13.97007*| 13.18528* | 8.182159* | 8.878062* | 8.299934*
4 -61.55468 | 2.290356 | 17.51266 | 8.374176 | 9.268908 | 8.525601

(E-Views 10) gt » Sl yaa

VAR gisal i

AU Aa Hal) el eUasl As j0 23aT a2y VAR 73 5ad a3 o3
gasadll s =il 1(3) Jgsa

Vector Autoregression Estimates

Sample (adjusted): 2003 2022

Included observations: 20 after adjustments

Standard errors in () & t-statistics in [ ]

INF EX
INF (-1) 0.335888 0.014395
(0.28847) (0.01710)
[1.16438] [ 0.84177]
INF (-2) -0.374428 -0.054515
(0.27506) (0.01631)
[-1.36124] [-3.34313]
INF (-3) -0.012209 0.067268
(0.25617) (0.01519)
[-0.04766] [4.42948]
EX (-1) -1.477237 1.129820
(2.89209) (0.17145)
[-0.51079] [ 6.58971]
EX (-2) 16.88431 0.704126
(19.9635) (1.18350)
[ 0.84576] [ 0.59495]
EX (-3) 4.787414 -0.257790
(17.2378) (1.02191)
[0.27773] [-0.25226]
C -18.83970 -0.715844
(17.0658) (1.01172)
[-1.10394] [-0.70755]
R-squared 0.341786 0.850481
Adj. R-squared 0.037995 0.781472
Sum sq. resides 866.2966 3.044601
S.E. equation 8.163223 0.483942
F-statistic 1.125070 12.32424
Log likelihood -66.06372 -9.555145
Akaike AIC 7.306372 1.655515
Schwarz SC 7.654878 2.004021
Mean dependent 6.249200 1.642250
S.D. dependent 8.322868 1.035238
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O S aad) Cilas LA Alaia ) dagdll () (g cpladdl agidall oy j6ill jlgid)  m
T o (4) oo L omal) @)l @it (Al Al () (ing Laa (%05 A sinall (5 siane

G bt Adlaial) Aadll o) i) il i Correlation LM Test (S Ll ) =
Ll yY) AlChe 2 ga g admy (oaldll g adall (i Jill J b iaa Las %5 (0 ST (2 50.3893
LA Bl Y L) il a gy (5) s I

Gy oMl z3gaill Il gl I Laa¥) 13 cpn VAR zasad )saall Lol =
o J8 Al s S Ol ¢ e Zasadll o Jlaa¥) G (3) JSal) 8 (Sl )
Ly zisalll gl JMily cas ol daall 3 5all Jals a8 Wl craaaall aal sl

Ay
ead B el oy il Lsdl i 1(4) Jgda
VAR Residual Normality Tests
Orthogonalization: Cholesky (Lutkepohl)
Null Hypothesis: Residuals are multivariate normal
Sample: 2000 2022
Included observations: 20
Component Skewness Chi-sq df Prob.*
1 0.772302 1.988169 1 0.1585
2 0.204920 0.139974 1 0.7083
Joint 2.128142 2 0.3450
Component Kurtosis Chi-sqg df Prob.
1 2.918486 0.005537 1 0.9407
2 3.227597 0.043167 1 0.8354
Joint 0.048704 2 0.9759
Component Jarque-Bera df Prob.
1 1.993706 2 0.3690
2 0.183141 2 0.9125
Joint 2.176846 4 0.7033
(S Bl Y LA =i () Jsa
VAR Residual Serial Correlation LM Tests
Date: 12/22/24 Time: 20:13
Sample: 2000 2022
Included observations: 20
Null hypothesis: No serial correlation at lag h
Lag LRE* stat df Prob. Rao F-stat df Prob.
1 2.725227 4 0.6048 0.692848 (4, 20.0) 0.6056
2 3.443064 4 0.4866 0.890809 (4, 20.0) 0.4875
3 3.365828 4 0.4986 0.869183 (4, 20.0) 0.4995
4 1.391117 4 0.8457 0.342435 (4, 20.0) 0.8461
Null hypothesis: No serial correlation at lags 1 to h
Lag LRE* stat df Prob. Rao F-stat df Prob.
1 2.725227 4 0.6048 0.692848 (4, 20.0) 0.6056
2 5.296823 8 0.7254 0.643034 (8,16.0) 0.7316
3 11.11809 12 0.5188 0.923229 (12,12.0) 0.5539
4 16.71111 16 0.4045 1.023373 (16, 8.0) 0.5128
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Inverse Roots of AR Characteristic Polynomial
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VAR zisail il jlasl 3(3) Jsié

lata) g3 Jalad
Adalall Glerall @l juiall & sl Alatiul dapda g Aa jo paaty Blain) Glias JI o Julas o 68y

A ) W (4) SN ad s e gAY ol el b 4wl il b

Response to Cholesky One S.D. (d.f. adjusted) Innovations 2 S.E.

Response of INFto INF Response of INF to EX
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&

AtV J g Jilas il 1(4) J84

st (5 sima il L () oS
Sashall 5 o giall (gaall (& Chmaia g n ga (5 gina il Led ()5S i puall
el st il ] i
skl 5 das giall (aall 8 Clumia g o ge 5 sine il Lgd () oS adiall
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$ Ol Sl g<a s

i (6) dsas JOA O

28 Yy el paial (A %100 dond adaaill Jaee il A Alala) 4y ) sal) b)) 4S5 -
Lada ol il Ty ¢ 5V ) JOlA Ll Eilaal) A G yeall e b Alalall ol jpill 50 o)
%0.01 Jsati Y asi (6) by Jsaall (pas s dlall 2l an 1) Al Al 8 G peall o
Bodbll Ll 39%1.2 s ) adill Jana il Jeay Lt

U e 5 i pall s il Cp A e Caniy pdicaill Jane uaiall 8 Alealal) LB () 5S5
2 gaill

CilS G 4y Al adicaill Gl A Aagh (apeal) jrw sl b Alalal) cildsl le mﬁi
0.4 Hslati al Cajpeall i datia @ il L ¢ pdall @l ind) A %65.35 %60.5 o b

Yo
) il S GlSs LA 1(6) Jss
Variance Decomposition of INF:

Period S.E. INF EX
1 8.163223 100.0000 0.000000
2 8.748282 99.48333 0.516669
3 12.17597 73.25356 26.74644
4 17.51076 45.67436 54.32564
5 26.47169 40.07666 59.92334
6 38.53787 31.63275 68.36725
7 52.30766 22.68132 77.31868
8 74.31521 18.53735 81.46265
9 111.1584 16.12582 83.87418
10 170.0795 15.59953 84.40047

Variance Decomposition of EX:

Period S.E. INF EX
1 0.483942 22.63039 77.36961
2 0.697017 15.09426 84.90574
3 1.305926 35.02345 64.97655
4 1.922936 24.62853 75.37147
5 2.655745 19.24256 80.75744
6 3.949494 18.10051 81.89949
7 5.929546 15.51791 84.48209
8 9.074946 15.73502 84.26498
9 14.12991 16.49507 83.50493
10 21.81560 16.46312 83.53688

(E-Views 10) @b il i 1 juadll

:Granger causality test &l & e (i dpsad) A83al) clalad) i)

5 e S Probability dad o) (I LAY mili el i ke adozill Jaes (58 Leie — |
iyl oy pimll e (s s sl 3 e il 5 el (il Jd i Les 9%
A olaTl n 558 <% 5 (e (3 Probability fad ekt ol e o peall o (35 Latic -
) m 8l J a5 panll im 8 () (i Las ol Jana g (o puall jras (g
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Al L) 1 1(7) e
VAR Granger Causality/Block Exogeneity Wald Tests
Sample: 2000 2022
Included observations: 20
Dependent variable: INF

Excluded Chi-sq df Prob.
EX 2.008635 3 0.5706
All 2.008635 3 0.5706
Dependent variable: EX
Excluded Chi-sq df Prob.
INF 25.09768 3 0.0000
All 25.09768 3 0.0000

(E-Views 10) gt Sls e 1 jaadll
o LAY 13 IR e
G szl Jaee e Capall jr (e ANall olad¥ paall dpca ji o &5 dalaill ol IS (g g
i s Ao 3535 oo (Lo 555 (%5) 00 S| 25 (0.1095) JLaaY Allaiay) dadl) cialy
il Jaaa ) il a0
¢ (2023-2000) &l JSa ol alai®¥) 8 adiiaill g b pall jrs o Al A8dle 2a
I3 A @llin (5 o yeall jr s adiaill Jana Cp oladW) A0S 4 3 5o 5 a2e sl il 2S5
2ol adail) Jaea & ol ) O Jixg las G paall jrs () adicail) Jasa (e Siad o aa g ol
-2000) 3l JMA alll sbaBY) A G yall jrs e adiaill (e ) g olad) I3 A8De 2a 5 3
2 (2023
;@.‘\L‘iﬁ\
;@m\ 2l J Jea ﬂ‘eﬁ@ gaill wgsn d:d;:d\ IR (e
dm\ Ul d,ﬁ(uugj (5%)wds\‘5“(00021)Jun\umy\w\@
;‘;_M:m\ﬁuw)n@um‘;gdmﬂ\ezmbmu@aﬁmmdbwdhs .
apall el e ile J<G adizilll Ve i Y m
adaaill Jaee o apuall e iy w
b o)
@5 A ZY 2Ly dal (e daliy) ddads¥) N A gall e (e 308 das 4 g w
aduaill Vv (addd g o geall el )i &3 e s A sall @l jalia 3al 31 W s
Jalis il g 53 ) sinsall alud) il Cargy L) cillee 8 dalaall HlA) o) gall alodial m
33 5anal) Jgaall Gl ol 00 daulie )5S adll el (i Caagy LAY Calls
il pras (8 Al Ay el Aulidl e Lea B ALl 5 4pail (pinbauad) e 580

JJLAAA.“J &U-d\ Al

22015 (a3l (b paimill (45 5 3 GARCH 3l plasind (201) ) e G 3 (1
‘ | Bsdie e ieale Al ¢1990

el abai®y) ela) e 4y jladll g dpaal) i) 85 (2006) gaxnd) e i g o Se ) (2
st el 518 ol 65 ) IS ol 5 560 A g ol (i pmall s s e S S )

daala cdaDle g anld g Al agilas Al jy Sy LB 8 adaill (1981) <ali ¢ Jsull) (3
o sdie pe fiwale dllu ) Guad (e
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Al 50 eV gaill g adizaill e o puall kil 450 (2013-2012) 2ene cs )50 (4
LOlali ol 383 da 5 lal Jily il alasiinly Al o 4y ki

sl il el & ol jalall g adaill g Goeall e oo A8l JilaS (2015) Dede S (5
Al il dlae ¢ S 2l (Var) S sl glad aladiuly (1970-2014)
Al s 5 jalh dadla

«2012-1970 &l Joa onlll sLa®8Y) (8 pdaill ddie 085 (2017) ey alle <l (6
(1) 22 <6 alaall (Jlac Y1 5 LaBY) il 5 dlaa

Jail et Ay ((pplansld 8 adcaill 8 A8V Aubudl 51 (2011) G WS 2ans) G (7
Obald o e c)bj‘}“ daala Alaiy) Lﬁ itwalall salgd

A ) ASledl A glaiBY) gaill e pauzill L5 (2016) dedle dese desl ¢ srad (8
Ao grd) AR Gl drals ((2015-1986) 5 il 4l o) 5o s gaod)

Z3sad alaiinly i jall b olaBy) gaill 5 adiaill G A8 (2020) (05030 s) Gsli e (9
1 2220 13 alaall il jall 5 ¢ andl sl 5l Al ((STR)

(2000-2023) (s« Adlisa alac) dpbaBY) ) jlaill (o 3S jall Lad < pae (10

Adbise dlae ) — Ay gl lE — ALY 5 il 6 38 el Lud G jae (11

aalidg alae) @LA\) 4..&3.\]\ Q\;LA;Y\ celaa¥l Q);.\S\ B‘)\J‘\ ‘LSJS‘)AS‘ Lu:ﬂ 8 yaa (12
Adlida dlae) A yeaal) g 4l Auluall ) shai ccilibl) 5 < sdiall (5 3S yall Ll oy

il S e dgie 3 dudlall Cupaal) Jolail) 6 dedia (2005) ilias jpew gl zd (13
A0 ) Ay el ASLaal) cBan el due Gllal) daalas ¢ alall

Eviews10 gl ahdiuly VAR 468 Guld Glsha ¢ 2019¢310)0 2 300 (14
ol (ahn pile Cla d daala
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